There is a wide cleft between the exports from India to the world and exports from China to the world. The share of Chinese and Indian exports is 11.13% and 1.60% (WTO, 2012) 
I. Introduction
India's exports have grown rapidly in the past decade. Simultaneously exports from China have grown in leaps and bound. These two developing nations are rapidly growing as an economic power at world's arena. But China's share is 11.13% of the world's total export and India's share is 1.6% (WTO, 2012) of the world's total export. Total exports from China are almost seven times higher than that of total export from India (calculated from Table-1 in appendix). This shows a significant difference in the export performance of China and India. After primary review it has been found that other economic parameters like G.D.P growth rate, G.D.P per capita, Foreign Direct Investment (F.D.I) net inflows as percentage of G.D.P, and Inflation (at consumer prices) of India and China have shown considerable differences in last one decade. However, all above economic parameters have shown an incremental trend in both India and China but relatively performance of India is weak as compared to China on these economic parameters. We are interested to find out that if there is any impact of these variables on the export performances of both China and India. Therefore at first level of our research we need to justify the selection of these variables. For this intensive literature review is done. At second level of the research an econometric model has been designed to predict the impact of selected macro economic variables of Indian economy on the export of China and the impact of selected macroeconomic variable of Chinese economy on the export of India. At third level policies are suggested on the basis of model to improve the exports from India.
Exchange rate is the price of one country's money in terms of units of another country's money (www.research.stlouisfed.org). In the last decade fluctuations in the official exchange rate of China have been less as compared to fluctuation in the official exchange rate of India. Standard deviation in the exchange rate of China is 0.79 while the same has found to be 2.93 for India (See Table -5 in appendix) . G.D.P per capita income of both countries India and China have shown a significant level of increment. But G.D.P per capita income of India is much less (mean=914.64 US$, from 2000 to 2012) than the G.D.P per capita of China (mean= 2737.12 US$, from 2000 to 2012) (see Table -6 in appendix) . McConnell and Brue (2008) define inflation as "rising level of prices". India's rate of inflation is higher than China's rate of inflation, with average growth rate of 6.6% and 2.3% respectively from 2000 to 2012. All above economic indicators are selected on the basis of the references done by other economist mention in Table-3 as they seem to put an impact on the exports (dependent variable). Empirical analysis reveals that indeed over the sample period a currency appreciation had a strong and significant negative impact on Indian firms' export shares. The real trade-weighted exchange rate and trade partner income are shown to be key determinants of U.S. agricultural exports. China's undervalued yuan: China held its yuan steady for a decade from 1994 to 2004, enabling its export juggernaut to gather tremendous momentum from an undervalued currency.
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III. The Conceptual Model
At second level an econometric model has been designed to predict the impact of selected macro economic variables of Indian economy on the export of China and the impact of selected macroeconomic variable of Chinese economy on the export of India. As mentioned earlier, dependent variable in this study is exports and the independent variables are G.D.P, F.D.I net inflows, exchange rate, G.D.P per capita, and inflation. In our research we are trying to analyze the relationship between dependent and independent variables. Linear model for the two countries are formulated and the conceptual model illustrated in Figure 1 are based on the literature review: Our model explains 96.6% of the variance in the exports which is quite respectable result and considered satisfactory. Also F value is significant suggesting that exports from China depend on the selected macroeconomic variables from China. GDP, GDP per capita and inflation in China shows significant and positive relationship with exports from China with p-value 0.009, 0.001 and .008 respectively. This fits with the findings of Aslanov et.al. and Zhang S. (Table -3 ). While negative official exchange rate is not significant with exports from China also positive FDI inflows is not significant with exports from China ( Table -8) . Model explains 99% variation in the exports from China due to selected macro-economic variables of the Indian economy. Also F value is significant suggesting that exports from China depend on the selected macroeconomic variables of India. GDP per capita of India, FDI inflows in India and inflation in India have shown significant relationship with exports from China, with p value 0.00, 0.022 and 0.19 respectively. In fact growth rate of inflation in India is inversely related to exports from China. While negative relationship of GDP of India and Chinese exports are not significant also official exchange rate of currency is not significantly related to the exports from China. 
IV. Suggestions for Export Policy
Among five selected macroeconomic variables GDP per capita have come out to be the most significant variable, which has positive relationship with the exports. Therefore both countries must focus on increasing GDP per capita to give a positive thrust to the export sector. There is an increase in the export of India if the GDP per capita of the both the country increases. Same is applicable on the China, if GDP per capita of India and China increases than Chinese exports also increases. FDI inflows in India have significantly increased Chinese exports, we need to explore the reasons behind this phenomenon perhaps FDI inflows in India are enhancing export led industrial growth of China. Also, FDI inflows in China have shown positive but insignificant growth in the Indian exports. Moreover FDI inflows in India have shown negative and insignificant relationship with exports from India that means, FDI inflows in India have not contributed in the development of the export led industries. Therefore governments try to attract such FDI inflows in India which contributes in the development of exports from India. As per Liu,X. et.al., there is a positive relationship between imports and FDI inflows, in India imports are higher than exports therefore it could be the reasons of FDI inflows in India. Inflation growth rate in India have significant and negative relationship with exports from China. Inflation growth in India has not shown significant relationship with exports from India. Official exchange rate of India has not shown significant relationship with either India or China therefore results are inconsistent with the earlier finding of the Wong Cheung & Sengupta ( Table -III) . Exhaustive study is required to find out more variables which influence exports from these countries.
